EXHIBIT A

FILED

MAK 2 4 200/

CITY CLERK

RESOLUTION NGO, 6, 2007

A Resolution of the Common Councit of the City of Terre Haute, Indiana, Designating an
Avea Within the City of Teire Haute, Indiana, commonly identified as 1800 and 3181 North
Fruitridge Avenue, as an Feconomic Revitalization Area for the Purposes of Personal Property

Tax Abatemnent,

WHEREAS, a petition for ten (10) year personal property tax abatement has been filed
with the Common Council of the City of Terze Haute requesting that the real property described
therein be designated an Economic Revitalization Area for purposes of personal property tax

abatement; and

WHEREAS, the petitioner, Sony Digital Audio Disc Corporation, has submitied a
Statement of Benefits and provided al} information and docwinentation necessary for the
Common Council to make an informed decision, said information including a description of the
real property which is commonly known as 1800 and 3181 Noith Fruitridge Avenue, and more
patticularly described as follows:

(See attached Exhibit A)

WHEREAS, the Common Council of the City of Terre Haute is authorized under the
provisions of LC. 6-1.1-12.1-1 et seq., to designate areas of the City as Economic Revitalization
Areas for the purpose of tax abatement; and

WHEREAS, the Common Council of the City of Terre Haute has considered the Petition
and Statement of Benefits and has conducted a complete and proper investigation of the subject
property and neighborhood to determine that the area qualifies as an Economic Revitalization

Area under Indiana statutes; and

WHEREAS, the Common Council has found the subject property to be an area where
facilities that are technologically, cconomically, or energy obsolete are located and where the
obsolescence may lead to a decling in employment and tax revenues; and -

WHEREAS, the Common Council of the City of Terre Haute has found the request for
personal property tax abatement to satisfy the requirements of Special Ordinance 11, 1997, as

amended: and

WHEREAS, the petitioner estimates the investment to be made on the subject site will
provide the opportunity to retain 1223 jobs with an annual payroli of $53,285,000 and have an
estimated value of $59,647,300 for new manufacturing equipment,




NOW, THEREFORE, IT IS FOUND, DETERMINED AND RESOLVED by the
Commnon Council of the City of Terre Haute that:

L The petitioner’s cstimate of the cost of new manufacturing equipment o be
installed is reasonable for manufacturing equipment of that type.

2. The petitioner’s estimate of the number of individuals who will be retained and
employed can reasonabty be expected to result from the proposed installation of additional new
manufacturing equipment.

3. The petitioner's estimate of the annual salaries or wages of the number of
individuals who will be retained can reasonably be expected to result from the installation of new

manufacturing equipment.

4. The tatality of the henefits of the proposed installation of additional new
manufacturing equipment is sufficient to justify a ten (10) year personal property tax deduction
fromn assessed valuation to result therefrom under Indiana statutes, and each such deduction

should be, and is hereby, allowed.

9. That the petition for designating the subject property as an Economic
Revitalization Area for the purposes of ten (10) year personal property tax abatement and the
Statement of Benefits are hereby approved, and the property is hereby designated a$ an Economic
Revitalization Area pursuant to LC, 6-1.1-12.1-1 et seq,

Presented by:

pte— N\ T

Jmﬁcs)?. Chalos, Councilinan

% ﬁ y g
Passed in open Council this {oe'fday of , 2007,

James P. Chalos, President
Commeon Council of Terre
Haute, Indiana




ATTEST:

gM%%

arles P. Hanley, v{ Clerk Q

Presented by me to the Mayor this .ﬂﬂ) day 200'?

(‘harles P, Haniey, C/ t{ Cierk

Approved by me lhml&ﬂ day of QDM , 2007,

/Z,M__

Kevin Burke, Mayor, City
of Terre Haute

ATTEST:

arles P, Hanley,

PUBLIC HEARING held this \7:HH day of MW -

Jaines P, Chalos, President
Common Council of Terre
Haute, Indiana

This instrument was prepared by Richard J. Shagley, WRIGHT, SHAGLEY & LOWERY, 500
Ohio Street, P.O. Box 8448, Terre Haute, N 47808-8448, (812) 232-3388.




EXHIBIT A
LEGAL DESCRIPTION

A parcel of land described as follows: Beginning at the Northwest coraer of the Northeast
Quarter of Section 12, Township 12 North, Range 9 West in Harrison Township, Vigo County,
Indiana; thence south 0 degrees 03 minutes 00 seconds West, 1,109.19 feet; thence North 89
degrees 97 minutes 98 scconds West, 998,00 fect; thence Noxth O degrees 09 minutes 12 seconds
East, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
Nosth 0 degrees 09 minutes 12 seconds East, 323.43 feet; thence Novth 89 degrees 97 minutes 29
seconds West, 318.09 feet; thence North 0 degrees 07 minutes 49 seconds East, 979.91 feet (o the
North Section line; thence South 88 degrees 11 minutes 99 seconds East, 977.10 feet, to the point

of begiming,
Commonly known as 3181 N. Fruitridge Avenue, Terre Haute, Indiana.

AND

A parcel of land described as [ollows: Commencing at the Northwest corner of the Northeast %
(NE ') of Section 12, Township [2 North, Range 9 West, Harrison Township, Vigo County,

. Indiana, thence South 88 degrees 17 minutes 90 secouds East along centerline Fort Harrison
Road 447,34 feet to the centerline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds
East along and with the centerline said road 220.62 feet to the place of beginning. Thence South-
00 degrees 09 minutes 90 seconds East along and with the centerling said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feet to the West line of the Northeast ¥4 (NE %4} said Section 12, North 00
degrees 03 minutes 90 seconds West along and with the West line of said Nottheast ¥4 (NE '4)
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447,72 fect fo the place of beginning
and containing 13.898 acres, more or icss.

Commonly known as 1800 N. Fruitridge Avenue, Terre Haute, Indiana.




FINAL ACTION BY COMMON COUNCIL OF THIE
CITY OF TERRE HAUTE, INDIANA REGARDING
RESOLUTION NO. 6, 2007

WIHEREAS, the Common Council of the City of Terre Haute, unanimously adopted
Resolution No. 6, 2007 on the 12 day of April, 2007, and pursuant to Indiana Law has published
notice of the adoplion and substance of said Resolution, including a description of the effected
area and notice that a description of the effected area is available for inspection in the office of
the County Assessor and further stating a date which the Comumon Council would receive and
hear remonsirances and objections; and

WHEREAS, the Common Council has conducted the hearing as required by law and has
received no remonstrances or objections to designation of the effected area as an Economic
Revitalization Area or to approval of the Statement of Benefits; and

WHEREAS, said matter is before the Common Council for final action pursuant to
Tndiana law; and :

WHEREAS, the Common Council has received and examined, prior to sajd hearing, (i) a
Statement of Benefits on the form presciibed by the State Board of Tax Commissioners and
proper application for designation; (it) an Agreement with the Board of Public Works for the City
of Terre Haute; and (iit) has heard all appropriate evidence concerning the proposed project and
is found and does find:

1. The age, deterioration and size of the existing manufacturing improvement and
facilities on the subject real propesty render such to be technologically and econowmicatly obsolete
and without redevelopment and rehabilitation may lead to decline in employmeni and tax

revenues.

2, That the personal property tax abatement satisfics the requirements of Special
Ordinance No. 11, 1997, as amended by the Common Council.

3. That the estimate of cost of the new manufacturing equipment is reasonable for
equipment of that type.

4, That the estimate of individuals whose emuployment will be retained as a result of
the installation of the new manufacturing equipment can reasonably be expected to result from
the proposed projecl. :

5. The cstimate of annual salaries of those individuals whose employment will be
retained and employed can reasonably be expected to result from the proposed installation of the

new manufacturing equipment,




6. That the benefits can reasonably be expected to result from the proposed
installation of new manutacturing equipment.

7. That Petitioner has met, or exceeded, (he benefits stated in Petitioner’s prior
Statement of Benefit forms as seen in the Compliance with Statement of Benefits form filed with
the County Auditor.

8. That the totalily of benefits sufficient to justify the deduction.
. All qualifications for establishing an Economic Revitalization Area have been inet.

NOW, THEREFORE, for final action on Resolution No. 6, 2607, the Common Council of
the City of Terre Haute, Indiana, RESOLVES, and FINDS, and DETERMINES:

1. That all the requirements for designation of the real estate deseribed int Resolution
No. 6, 2007, as an Economic Revitalization Area have been inet, the foregoing findings are true
and that all information required fo be submitted has been submitted in proper form.

2. That Resolution No. 6, 2007, is in all respects confirmed and approved (as
modified to incorporate therein this final action) and the benefits of the proposed redevelopment
are sufficient to justify ten (10) year personal property tax abatement under Indiana statutes for
the proposed acquisition of the equipment described in the Statement of Benefits of Sony Digital
Audio Dise Corporation and the deduction for the proposed project and acquisition of the
equipment and the Statement of Benefits submitted by Sony Digital Audio Disc Corporation 15
approved and (hat the real estate described in Resolution No, 6, 2007, is declared an Economic
Revitalization Area for the purposes of ten (10) year personal property tax abatement, and the said
real estate is hereby designated an Economic Revitalization Area pursuant to LC. 6-1.1-12.1-1 et

seq.

3. That suid Resolution supplements any other designation of the real estate as an
Economic Revitalization Area. '

4, That this final action, findings and confirmation of Resolution Na.6, 2007, shall be
incorporated in and be a part of Resolution Ne. 6, 2007,

Presented by:

E" Qc“"Q;
Jam@jhafos, Councilman o




Passed in open Council this 1D day of _“T X0 a, , 2007.

N QG

J:gnes\}P Chalos, President
Common Cowtcil of Terre
Haute, Indiana

ATTEST:

(Zil i

Charles P. Hanle:/ any Clerk

Presented by me to the Mayor this ()} _ day of , 2007,

Kﬁresl3 Hanley, éug Clerk %

Approved by me this IC day of S Y :ué , 2007,
Kevin Burke, Mayor, City
of Terre Haule

ATTEST:

harles P. Hanley, City Clerk

This instrument prepared by: Richard J. Shagley, WRIGHT, SHAGLEY & LOWERY, 500 Ohio
Street, P.O. Box 8448, Terre Haute, IN  47808-8448




CITY OF TERRE HAUTE
PETITION FOR PERSONAL PROPERTY
TAX ABATEMENT CONSIDERATION

SONY DIGITAL AUDIO DISC CORPORATION, as ownet of real propeity located
within the City of Terre Haute, hereby petitions the Comunon Couneil of the City of Terre Haute
for personal property tax abaternent consideration purswant to LC. 6-1.1-12-.1-1, et seq. and in
support of this petition states the following:

1. The project, Sony Digital Audio Disc Cotporation proposes, includes installation
of new rmachinery and equipment o expand current capacity for existing product lines and to
implement Rapid Replenishment Order Processing.

2. This project, once completed, not counting labor hired for consiruction and
installation, will provide the opportunity to retain at least 1223 jobs within the first year
representing an apnual payroll of $53,285,000 as long as business conditions and sales of

products permit,

3. That the estimated doltar value of this additional equipment is about $59,647,300
in new manufacturing equipment.

4. Thal the manufacturing equipment for which tax abatement consideration is
petitioned will be owned by Sony Digital Audio Disc Corporation, 1800 North Fruitridge

Avenue, Terre Haute, Vigo County, Indiana.

5. The commonly known address of the location of the property and equipment is
1800 and 3181 North Fruitridge Avenue, Terre Haule, Indiana, a legal description of which is
attached hereto, and marked as Exhibit “A” and is incorporated herein.

6. The best estimate of the amount of taxes being and to be abated for the new
manufaciuring equipment is set forth in the “Sony Digital Audio Disc Corporation, Estimated Tax
Abatement”, which is attached hereto, made a part hereof and marked as Exbibit “B”,

1. No public financing is being used for any phase of the project.

8. In view of the foregoing circumstances, Sony Digital Audio Disc Corporation in
good faith applies for a ten (10) year tax abatement for new manufacturing equipment, as above
sef forth,

9. Indiana State Form 51764 (R11-06), Statement of Benefits, as prescribed by the
Indiana State Board of Tax Commissioners, which contains confidential infotmation pursuant to
the provisions of LC. 6-1.1-39-9, will be submitted by Sony Digital Audio Disc Corporation to
the members of the Common Council at an appropriate time and manner for consideration to
presetve its confidentiality.




10.  The current use of the Property is manufacturing and the currenl zoning is
M-2 Manufactaring District.

1.  Sony Digital Audio Disc Corporation agrees {o enfer into an Agreetient with the
Board of Public Works and Safety for the City of Terre Haute, Indiana, in substantially the same:
form as is atiached hereto and made a part hereof as Exhibit “C”, and further, Sony Digital Audio
Disc Corporation agrees to comply with Special Ordinance 11, 1997, as amendad.

[2.  The person to contact as the Petitioner's agent regarding additional information
and the public heacing nofifications is:

Mr. Michael Mitcheli

Senior Vice President and General Manager
Sony Digital Audio Disc Corporation

1800 North Fruitridge Avenuc

Terre Haute, IN 47804

WHEREFORE, Petitioner, Sony Digital Audio Disc Corporation, requests that the
Common Council of the City of Terre Haute, Indiana, adopt a declaratory resodution declaring and
designating the area described herein to be an Economic Revitalization Area for purposes of
personal property tax abatement consideration, and after publication of notice and public hearing,
determine qualifications for an economic revitalization area have been met and confirm such '

resolution,

Sony Digital Audio Disc Corporation

Michael Mitchell, Senior Vice President and
General Manuager

By:

This instrument was prepared by Richard J, Shagley, WRIGHT, SHAGLEY & LOWERY, 200
Ohio Street, P,O. Box 8448, Terre Haute, IN 47808-8448, (812) 232-3338.




EXHIBIT A

LIGAY DESCRIPTION

A parcel of land described as follows: Beginning at the Northwest corner of the Northeast
Quarler of Section 12, Township 12 North, Range @ West in Havison Township, Vigo County,
Indiana; thence south 0 degrees 03 minutes 00 seconds West, 1,109.19 feet; thence North 89
degrees 97 minutes 98 seconds West, 990,00 feet; thence North O degrees 09 minutes [2 seconds
East, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
North O degrees 0% minutes 12 seconds East, 323.43 feel; thence Noith 89 degrees 97 minutes 29
seconds West, 318.09 feet; thence North 0 degrees 07 minutes 49 seconds East, 97991 feet to the
North Section line; thence South 88 degrees 11 minutes 99 seconds East, 977,10 feet, to the point

of beginning.
Cornmonly known as 3181 N, Fruitridge Avenue, Terre Haute, Indiana.

AND

A parcel of land described as follows: Commencing at the Northwest corner of the Northeast %4
{NE %) of Section 12, Township 12 North, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees L7 minutes 90 seconds Bast along centerline Fort Harrison Road
447.34 fect to the centerline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds East
along and with the centerline said road 220.62 feel to the place of beginning. Thence South 00
degrees 09 minuntes 90 seconds Rast along and with (he centerline said road 1349.38 feet to the
North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feei to the West line of the Northeast ¥4 (NE '4) said Section 12, North 060
degrees 03 minutes 90 seconds West along and with the West line of said Northeast ¥4 (NE %)
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447.72 feet to the place of beginning

and containing 13.898 acres, more or less.

Conunonly kaown as 1800 N, Frujtridge Avenue, Terre Haute, Indiana.




PEd XeL

1L0EE' 88 IS L mel -
| oo %01 TOOSUCLCT | C1685'9€S | BiOISTL | VPUGEOGOES | %vise 8&?&35 . 0T
[Toorrsizs %0Z (00SOCLZS | SUGBSOES | %io1S 11 | VI6EO608S | %wiS | 00OSLISELS | %St | 0GO00CSTESS | - 6.
w L0SEL 1618 %0% [00SO'ELTS | EI68S'ES | BLOISLT | VI'GEO60ES | %WiSC | QOOSLTO6LS | %SI | 0000USSTESS | & |
| 00°0£8°€918 %0v 10°0S0°E4TS | £1'685°9ES | %918 L1 | PI'6§9'606S | ByLYE | O00SLT6G'LS | %SL | 0O'COO'SBTESS | L
00°0E8'ES (S %08 J0099°LTES | S6906'EYS | BLOISLL | 96'09SILES | BYLSE | 0000LT66°6S | %81 | 00000°S8T'ESS | 9
00 ZSL'PLIS %09 100859578 | 09Tho'8SS | BLOLGLL | T97CrSeve | %viSE | ODOOWSSLTIS | %HT | 00000SSTESS | -
00 TELPLIS %O0L 89°90$°T88$ | 18°9S0'SLS | BLOISTII | 6V'E95°099S | %PLSE | 000OT'ISO'LIS | %TE | 00COO'SSTESS | ¥
M 00°806'T51S %08 TOOPSHOLS | 9CGPPIOIS | BLOITL | 8C686'098S | %YLISE | OUO0L'6LETTS | %I | 00000G8TESS | €
H LYBEG'(O1S %06 69°98€'610'S | TH66S°9E1S | BLOIS L | OUISE'SSI'IS | %VLSE | O0O009'GES'6TS | %9S | 001000°68T'sss | T
00°0% %001 SUFLSOLOS | 6615868 | BLOISIL | SUTEFORLS | %BVi%E | 00TTETILOTS | %Ob | O0000'CSTESS | - 1
| . % upary g | ool L . X
| Xy, : .Sﬁm NS - . .

INFWHLVIV XV JHIVINLLSE
d LIdIHXYd




Exhibit C
AGREEMENT

This Agreemnent (the "Agrcement™) dated as of the ____ day of April, 2007, serves as a
confirmation of Sony Digital Audio Disc Corporation (the “Applicant”) commitment, pending a May [0,
2007, public hearing, to comply with the project description, job retention (and associated wage rates and
salaries) figures confained in its designation application, Statement of Benefits, the Preliminary Economic
Revitalization Area Resolution No. 6, 2007 and attachments adopted by the Common Council of the City
of Terre Haute, Indiana (the “Council”) on Thursday, April 12, 2007 and this Agreement (the

“Cormmitment™),

Subject to the adaption of a Final Economic Revitalization Area Resolution by the Council, the
City of Terre Haute, Indiana (the “City”) conunits to providing a ten (10) year personal property tax
abaternent for the Applicant’s capital expenditure of up to $59,647,300 associated with the installation
of new equipment (the “Project”) desciibed and approved as part of ihe Commilmenis, The Project wiil
retain 927 hourly permanent positions (average wage rate of $17.94 per hour, excluding benefits &
overtime); will retain 290 salaried (average annual salary of $63.420 excluding benefits), The capital
expenditure for the Project and the retention of such positions shall occur within two (2) years of the
estimated completion date of October 1, 2007, contained in the approved Statement of Benefits Form
SB-1 (the “Commitment Date). '

During the term of the abatement, the City may annvally request, in writing, information from the
Applicant concerning the status of the Project, the approved capital expenditure for the Project, the
number of full-time permanent positions retained by the Project, and the average wape rates and salaties
(excluding benefits & overtime) associated with the position, and the Applicant shall provide the City
with adequate written evidence thereof within 19 days of such request (the "Annual Survey”). The
Applicant shall provide a copy of the annual CF-1 to the Board of Public Works and Safety at the same
time the CF-1 is filed with the County. The City shall utilize this information to verify that the Applicant
has complied with the commitments contained in “the Commitments” at all times after the Commitment
Date and during the duration of the abatement. The Applicant further agrees to provide the City with
such additional information requested by the City related to the information provided in the Annual
Survey and the CE-1 form within a reasonable time following any such additional request.

The City, by and through the Council, reserves the right to terminate the Economic Revitalization
Area designation and associated property tax abatement deductions if it determines that the Applicant has
not made reasonable efforts to substantially comply with all the commitmenis, and the Applicant’s failure
to substantially comply with the Commitments was not due to factors beyond its control. As used in the
Agreement, “substantial compliance” shall mean the Applicant’s compliance with the following: Making
capital expenditures of up to $59,647,300 for the Project; the retention of not less than 927 of the
permanent full-time retained hourly positions with average hourly wage rates of $17.94 (excluding
venefits and overtime) and the retention of 290 of the full-time retained salaried positions withk average
annual salaries of not less than $63.420 (excluding benefits).

As used in this Agreement, factors beyond the controt of the Applicant shall only include factors
not reasonably foreseeable at the time of the designation application and submission of Statement of
Benefits which are not caused by any act or omission of the Applicant and which materially and adversely
affect the ability of the Applicant (o substantially comply with this Agreement.




If the City terminates the Economic Revitalization Area designation and associated tax abatement
deductions, it may require the Applicant fo repay the City all or a portion of the tax abatement savings
received through the date of such termination. Tie amount of tax abatement required to be repaid for
each year of noncompliance shall not exceed an amount equal 1o tie percentage by which the Applicant
has failed to attaio substantial compliance in position retention and/or creation and average hourly wage
rate and salary categories muliiplied by the doliar amount of taxes actually abated. If the Applicant fails
to substantiaily comply with more than one of the aforementioned categories, repayinent shall be based

on the highest level of noncompliance.

If at any time during the term of this Agreement, whether before or after the Commitment Date,
the Applicant shall; (i) cease operations at the facility for which the tax abatement was graated: or (3i)
announce the cessation of operations at such facility, then the City may immediately terminate the
Economic Revitalization Area designation and associated future tax abatement deductions.

In the event the City requires vepaynient of the tax abatement savings as provided
hereunder, it shall provide Applicant with a written statement calculating the amount due (the
“S(atement”), and Applicant shall make such repayment to the City within 36 days of the date of
the Statement. If the Applicant does not make timely repayment, the City shall be entifled {o all
veasanable costs and aftorneys fees incurred in the enforcement and collection of the tax ahatement

savings required to be repaid hereunder,

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date and
year first above written.

Board of Public Works

“Applicant”
City of Terre Haunte

Sony Digital Audio Dise Corporation

By: ‘ - .
Michael Mitchell, Senior Vice President and
General Manager

, 260

Approved as to Legal Adequacy and Form on this day of _

By:

Title:
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\ STATEMENT OF BENEFITS [‘“ FORM SB 1 PP ]

| PERSGNAL PROPERTY :
Slole Farn 54784 (R 7 1-04) ) |
Preacribed by the Departinesi of Lacal Governmaont Finanee f PRIVACY NOTICE
Tho cast and any $p8uke hdniduals
2slwy infoamation (5 peitlldantal tha
lanta of he ﬁ!bg is pubis reoged
poi 1C 6-1,4-12.4-5. 1 (o) and {d).

INSTRUCTIONS:
1. This slstement must be submilled lo the body designsting the Economiv Reviiallzallon Area prior to the public hearing if the dasignating body requiey

fnfermation from the applicam in making its declsion about whether lo designete an beonomic Reviiekzation Area. Othenvise this slalament must be submifted

to the desfgnating bedy BEFORE a pérson insdalls the nevy anufaciuring equipment shdfor research and devielopment equipment, and/sr logistical distrbution

equlpnient and/or lnformalion rechnaagy oquipmanl fer which the person vishes (0 tlaim & detoclion. ‘Projocts” planned or commfliod to after July 1, 1087,

ond areas designoled sfer July 1, 1967, require 2 STATEMENT OF BENEFIYS. (1C 6-1.1-12.1)

2. Approvel o tha designating body (Cily Council, Town Board, Covnly Couned, e1.) must be oblaingd prior to insfallalion of the naw manufscturing gquiprent

;nw’or research ahd development equipment and/er {ogr;ﬂcsl cistrbutien equipment angior rnfummn’m fashnology sculpmehnt, BEFORLE a deduction may

g approved

3. To obizin a deduction, a parsen niust ffe & cerlified daduction schadvfe with ths person’s personﬁf propeity réturm on & certfied deduction schedvis (Form
103:-ERA) with the {ownshlp assessor of the fownship where the propady (s slluntod. The 103-ERA must bs filed between March | and May 15 of the
assesament Yoar In which new manulacluning vquigment andlor research and development equipment and/or loglsticel distibution equipment andfor
infarastion lschnalogy equipment is instlfed and fully furictions!, unless a fing extension has besn obtalned, A person who chitaing e fifing extensioh must
file the: form behwveen Merch 1 and the extended dus date of thal yeor.

4. Proparty oymers whose Stalament of Benefis was approvéd afier Jure 30, 1891, mus! subm:f Form CF-1 / PP annually to show compllance with the
Statement of Benefits. (IC 6-1.1-12,1:5.6)

§. The schadplos ostablished under 1G 8:1.1412,1-4.5(d) sud () apply o equipment fns!affed uftar March 1, 2001, For equipmant instalied peior fo March 2,

2001, the schedufes and sistules in effect ol the tims shalf continua to apply. (IC 6-1.1-12. 14, 560 and fg))

I‘(Bmeoha y:{:
sSon gital Audio Diae Corporation

[ B2 dress of bopoyor {oumbar end etrsed, oify slak, ang AP codz) :
1800 North Fruitridge Avenue Terre Raute, IN 47804 :
: Telepimna numbar F

Nema of conloct p&rson .
Miehael Mirchell : {(812)462~8123

tlime of devianating cody - : Resafution mmhst (s)
: 6,2006

Common Council of City of Terre Haufe

Lecaton of property Ceanly DLGF laxing disliet mamber
1800 Morth Fruitridge Avenue Terre Haute Vigo Harrison
Daserption of manufaiuing equipmanl andier rsearch and developmint aqulpmant . BSTIMATED
and/er tagistical distribution equipmant and/or Information lechnsiogy equipmant. : STARTDATE | COMPLETION DATE

fuso additional shoots If necessary) | -
New machinery and equipment with an estimated cost {Manufcluing Equipment| 5/15/2007 | 10/1/2007

ko expand current capaeliry for R & D EQ
existing product lines and to implement Rapid = D Bqutpmen!
Replinishment order processing Logist Dist Equipment

1T Eguipment

Selares Nurer ratained Sdaies Number addloned
53,205,000 |13 ['§s3265,000 |0

NOTE: Pursuantto 16 6-19-12.4-5.1 (¢} ) the | ARG ae > | R & DEQUIPMENT e IT EQUIPMENT
CO3T of tha property Is eonfidontial. COST M\ﬁaﬁfﬂ COST AS\?SL%SSO COST PSWS&%SE&U CoSsT AS&AEL?JSEED
curertvalues  (in milliens) 108.8 :
Pius astimated values of proposed project 128.0
Leass values of any properly being replaced )
Net astimaled values upan campietlon of project 13

g SR SGISED 8 ANOR

[} 3 i) L L)

Eslimated hazardous wasle converted {pounds)

Estimzled sofid waste converted (eounds)
Chas banefits:

5 stolemant are 1nue,

e —lj)are signed (month, &3y yeer) J
- SXee 17 ¢ gt s o3
- P /




o ) T M U

Wa have reviswed o prior aeions relating (e the dasiynation of this scanomlc revitalization Bres and find that the mmpheant imeets te gencrat slandarnds
adopled In tha resolution previsusly approved by (his bady. Said rezofulion, pazsed under IC 6-1,1-12.1.2.5, provides for tha fellovang fimidetione os

nuthotized uadsr (G 6:1.1-12.1-2,
A . The deslgneted sres has been Himited 10 a parted of time nat to excsed__J O . cafandar years © (ses below). Tho dale this desigration explres

1S
B . Vhe type of deduction Uist 4 altowed in the designsted acea is fimited to; g .
1. Installgtion of naw manufactuing equipment; N} Yes [na
2. Instaliation of new research and development egquipment: Clves AN
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EXHIBITB

MAR (03 2008

RESOLUTION NO. 3, 2008 CITY CLERK

A Resolution of the Conmon Council of the City of Terre Haute, Indiana, Designaiing an
Area Within the City of Terre Haute, Indiana, commonly identified as 1800 and 3181 North
Fruitridge Avenue, as an Economic Revitalization Area for the Puiposes of Personal Property

Tax Abatement, .

WHEREAS, a pelition for ten (10) year personal property tax abatement has been filed
with the Common Council of the City of Terre Haute requesting that the real property described
therein be designated an Economic Revitalization Area for purposes of personal property tax

abatement; and

WHEREAS, the petitioner, Sony DADC US, Inc., formerly known as Sony Digital Audio
Disc Corporation, has submiticd a Statement of Benefits and provided all information and
documentation necessary for the Common Council to make an informed decision, said
information inchiding a description of the real property which is commonly known as 1800 and
3181 North Fruitridge Avenue, and more particularly described as follows:

(See attached Exhibit A)

WHEREAS, the Common Counci) of the City of Terre Haute is authorized under the
provisions of L.C, 6-1.1-12.1-1 ¢t seq., (o designate areas of the City as Economic Revitalization
Areas for the purpose of tax abatement; and

WHEREAS, the Common Council of the City of Terre Haule has considered the Petition
and Statemnent of Benefits and has conducted a complete and proper investigation of the subject
property and neighborhood to determine that the area qualifies as an Economie Revitalization

Area under Indizna statutes; and

WHEREAS, the Common Council has found the subject property to be an area where
facilities that are technologically, economically, or energy obsolele are located and where the
obsolescence may lead to a dectine in employment and tax revenues; and

WHEREAS, the Common Council of the City of Terre Haute has found the request for
personal property tax abaternent to satisfy the requirements of Special Ordinance 11, 1997, as

amended; and

WHEREAS, the petitioner estimates the investment (o be made on the subject site will
provide the opportunity to retain 1183 jobs with an annual payroll of $51,917,380, employ 65
jobs with an annual payroll of $2,817,625 and have an estimated value of $101,053,313 for new

manufacturing equipment,




NOW, THEREFORE, IT IS FOUND, DETERMINED AND RESOLVED by the
Common Cottneil of the City of Tere Haute that:

1 The petitioner's estimate of the cost of new manufacturing equipment to be
installed is reasonable for manufucturing equipment of that type.

2. The petitioner's estimate of the number of individnals who will be retained and
employed can reasonably be expected to result from-the proposed installation of additional new
manufacturing equipment.

3. The petitioner’s estimate of the annual salaries or wages of the namber of
individuals who wil] be retained can reasonably be expected to result from the instatlation of new

manufacturing equipment.

4, The totality of the benefits of the proposed installation of additional new
manufacturing equipment is sufficient to justify a ten (10) year personal property tax deduction
front assessed valuation to result therefrom under Indiana statutes, and each such deduction

should be, and is hereby, allowed,

9. That the petition for designating the subject property as an Economic
Revitalization Area for the purposes of ter (10) year personal property tax abatement and the
Statement of Benefits are hereby approved, and the property is hereby designated as an
Economic Revitalization Area pursuant to 1.C. 6-1.1-12.1-1 et seg.

Presented by:

s

Neii'Garrian, Councilman

Passed in open Council this \ zﬂ }day of Y xg\&&_\()_v_, 2008.

P [ A
Todd Nﬁtion, PllQSidei]E
Conunon Council of Terre

Haute, Indiana

ATTEST:

om

Charles P. Hanley, City Clerk




Presented by me to the Mayor this _ MDJL day of_Mﬁ&Q (& 2008,

Pt (rnt,

Charles P. Hanley, Cily "Clerk

Approved by me this m],{(,’ﬁ“' day of _ MM , 2008.

@L&W

Duke A. Bennel ﬁayor City
of Terre Haute

ATTEST:

“harles P. Hanley, Cfty'Clerk

PUBLIC HEARING held this |~ aay or_{\)or A 2008

g

Tod¢ Nation, Plémdent '
Common Council of Terre
Haute, Indiana

This instrument was prepared by Richard J, Shagley, WRIGHT, SHAGLEY & LOWERY, P.C,,
500 Ghio Street, P.O. Box 8448, Terre Haute, IN 478088448, (812) 232-3388.




EXHIBIT A
LEGAL DESCRIPTION

A parcel of land described as follows: Bepinning at the Northwest corner of the Northeast
Quarier of Seciion 12, Township (2 North, Range 9 West in Harrison Township, Vigo County,
Indiana; thence south 0 degrees 03 minuies G0 seconds West, 1,109.19 feet; thence North 89
degrees 97 minutes 98 seconds West, 990,00 feet; thence North 0 degrees 09 minutes 12 seconds
East, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
North O degrees 09 minutes 12 seconds East, 323.43 feet; thence North 89 degrees 97 minutes 29
seconds West, 318.00 feel; thence North O degrees 07 minutes 49 seconds East, 979.91 feet to
the North Scction ling; thence South 88 degrees 11 minutes 99 seconds East, 977,10 feet, to the

point of beginning.
Conunonly known as 3181 N, Frultridge Avenue, Terre Haute, Indiana.
AND

A parcel of land desciibed as follows: Commencing at the Northwest corner of the Northeast Y
(NE '4) of Section 12, Township 12 North, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East along centerline Fort Harrison
Road 447.34 feet to the centerline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds
East along and with the centerline said road 220.62 feet to the place of beginning., Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feet to the West line of the Northeast ¥4 (NE %) said Section 12, Noith 00
degrees 03 minutes 90 seconds West along and with the West line of said Northeast ¥4 (NE %)
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447,72 feet to the place of beginning

and containing 13,898 acres, more or less,

Commonly known as 1800 N, Fruitridge Avenue, Terre Haule, Indiana.




FINAL ACTION BY COMMON COUNCIL OF THE
CITY OF TERRE HAUTE, INDIANA REGARDING
RESOLUTION NO. 3, 2008

WHEREAS, the Common Council of the City of Terre Haute, unanimously adopted
Resolution No. 3, 2008 on the 13® day of March, 2008, and pursuant to Indiana Law has
published notice of the adoption and substance of said Resolution, including a description of the
effected area and notice that a description of the effected area is available for inspection in the
office of the County Assessor and further stating a date which the Common Council would
receive and hear remonstrances and objections; and

WHEREAS, the Common Council has conducted the hearing as required by law and has
received no remonstrances or objections to designation of the effected area as an Economic
Revitalization Area or to approval of the Stalement of Benefits; and

WHEREAS, said matter is before the Common Council for final action pursuant to
Indiana law; and

WHEREAS, the Common Council has received and examined, prior to said hearing, (i) a
Staternent of Benefits on the form prescribed by the State Board of Tax Commissioners and
proper application for designation; (ii) an Agieement with the Board of Public Works for the
City of Terre Haute; and (iii) has heard all appropriate evidence concerning the proposed project
and is found and does find:

1. The age, deterioration and size of the existing manufacturing improvement and
[acilities on the subject real property render such to be technologically and economically
obsolete and without redevelopment and rehabilitation may lead to decline in employment and

lax revenues.

2. That the personal property tax abatement satisfies the requirements of Special
Ordinance No, 11, 1997, as amended by the Common Council.

3. That the estimate of cost of the new manufacturing equipment is reasonable for
equipment of that type.

4. That the estimate of individuals whose employment will be retained and
employed as a result of the installation of the new manufacturing equipment can reasonably be
expected to result from the proposed project.

5. The estimate of annual salaries of those individuals whose employment will be
retained and employed can reasonably be expected to result from the proposed installation of the

new manufacturing equipment,

6. That the benefils can reasonably be expected to result from the ploposed
installation of new manufacturing equipment.




7. That Petitioner has met, or exceeded, the benefits stated in Petitioner’s prior
Statement of Benefit forms as seen in the Compliance with Statement of Benefits form filed with
the County Auditor,

8. That the totality of benefits sufficient to justify the deduction.

Q. All qualifications for establishing an Economic Revitalization Area have been
met. .

NOW, THEREFORE, for final action on Resolution No. 3, 2008, the Common Council
of the City of Terre Haule, Indiana, RESOLVES, and FINDS, and DETERMINES:

b That all the requirements for designation of the real estate described in Resolution
No. 3, 2008, as an Economic Revitalization Area have been met, the foregoing findings are true
and that all information required to be submitted has been submitted in proper form.

2. That Resolution No. 3, 2008, is in all respects confirmed and approved (as
modified to incorporate therein this final action) and the benefits of the proposed redevelopment
are sufficient to justify ten (10) year personal property lax abatement under Indiana statutes for
the proposed acquisition of the equipment described in the Statement of Benefits of Sony DADC
US, Inc. and the deduction for the proposed project and acquisition of the equipment and the
Statement of Benefits submitted by Sony DADC US, Inc. is approved and that the real estate
described in Resolution No, 3, 2008, is declared an Economic Revitalization Arca for the
purposes of ten (10) year personal property tax abatement, and the said real estate is hereby
designated an Economic Revitalization Area pursuant to LC. 6-1.1-12.1-1 et seq,

3. That said Resolution supplements any other designation of the real estate as an
Economic Revitalization Area.

4, That this final action, findings and confirmation of Resolution No. 3, 2008, shall
be incorporated in and be a part of Resolution No. 3, 2008.

Prese ec{i y:

Neil Garrison,/Councilman

Passed in open Council this _{ { i day of /(';t/)/“f ' / , 2008.

(7T
Taodd Nation, President B

Common Council of Terre
Haute, Indiana




ATTEST:

&,

éi;&'lgs P. Hanley, City

Presented by me to the Mayor this Z/if'}day of r’_ll,fﬂxy i /ﬁ , 2008,

harles P, Hanley, City

Approved by me this [ i%ay of @L[ {_ , 2008.

A 6 R

Duke A, Bennett:\hfayor, City
of Terre Haute

ATTEST:

Charles P. Hanley, City Clerk

This instrument prepared by: Richard J. Shagley, WRIGHT, SHAGLEY & LOWERY, P.C,, 500
Ohio Street, P.O. Box 8448, Terre Haute, IN  47808-8448




FXHIBIT A
LEGAL DESCRIPTION

A parcel of land described as follows: Beginning at the Northwest cormer of the Northeast
Quarter of Seclion 12, Township 12 Nouth, Range 9 West in Harrison Township, Vigo County,
Indiana; ithence south © degrees 03 minutes 00 seconds West, 1,109.19 feet; thence North 39
degrees 97 minutes 98 seconds West, 990.00 feet; thence Notth 0 degrees 09 minutes 12 seconds
East, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
North 0 deprees 09 minttes 12 seconds Bast, 323,43 feet; thence North 89 degrees 97 minutes 29
seconds West, 318.09 feet; thence North 0 degrees 07 minules 49 seconds East, 979.91 feet to
the North Section line; thence South 88 degrees 11 minutes 99 seconds East, 977.10 feet, to the

point of beginning.
Commonly known as 3181 N. Fruitridge Avenue, Terre Haule, Indiana.
AND

A parcel of land described as follows: Commencing at the Northwest corner of the Northeast /4
(NT %) of Secticn 12, Township 12 North, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East along centerline Fort Harrison
Road 447.34 feet to the centerline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds
Fast along and with the centerline said road 220,62 feet to the place of beginning. Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Yigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feet to the West line of the Northeast Y4 (NE %) said Section 12, Noith 00
degrees 03 minutes 90 seconds West along and with the West line of said Northeast 4 (NE '4)
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447,72 feet to the place of beginning
and containing 13.898 acres, more or less.

Comznonly known as 1800 N. Fruitvidge Avenue, Terre Haule, Indiana.




CITY OF TERRE HAUTE
PETITION FOR PERSONAL PROPERTY
TAX ABATEMENT CONSIDERATION ©

SONY DADC US, INC,, formerly known as SONY DIGITAL AUDIO DISC
CORPORATION, as owner of real property located within the City of Terre Haute, hereby
petitions the Common Council of the City of Terre Haute for personal property tax abaternent
consideration pursuant to LC. 6-1.1-12-.1-1, et seq. and in support of this petition states the
foltowing:

1. The project, Sony DADC US, Inc. proposes, includes installation of new
machinery and equipment to

2. This project, once completed, not counting labor hired for constiuetion and
instatlation, will provide the opportunity to retain at least 1183 jobs within the first year
representing an annual payroll of $51,917,380 and o employ at least 65 jobs representing an
annual payroll of $2,817,625, as long as business conditions and sales of products permit,

3. That the estimated dollar value of this additional equipment is abowt
$101,053,313 in new manufacturing equipment.

4, That the manufacturing equipment for which tax abatement consideration is
petitioned will be owned by Sony DADC US, Inc., 1800 North Fruitridge Avenue, Terre Haute,
Vigo County, Indiana.

5. The commonly known address of the location of the property and equipment is
1800 and 3181 North Fruitridge Avenue, Terre Haute, Indiana, a legal description of which is
attached hereto, and marked as Exhibit “A” and is incorporated herein.

6. The best estimate of the amount of taxes being and to be abated for the new
manufacturing equipment is set forth in the “Sony DADC US, Inc., Estimated Tax Abatement”,
which is attached hcreto, made a part hercof and matked as Exhibit “B”.

7. No public linancing is being used for any phase of the project.

8. In view of the foregoing eircumstances, Sony DADC US, Inc. in good faith
applies for a ten (10) year tax abatement for new manufacturing equipment, as above set forth.

g, Indiana State Form 51764 (R/1-06), Statement of Benefits, as prescribed by the
Indiana State Board of Tax Commissioners, which contains confidentiai information pursuant to
the provisions of LC. 6-1.1-39-9, will be submitted by Sony DADC US, Inc. to the members of
the Common Council at an appropriate time and manner for consideration to preserve its
confidentiality.




10, The current use of the Property is manufacturing and the curvent zoning is
M-2 Manufachring District,

1. Sony DADC US, Inc. agrees o enter into an Agreement with the Board of Public
Works and Safety for the City of Terre Haule, Indiana, in substantially the same form as is
attached hereto and made a part hereof as Exhibit “C”, and further, Sony DADC US, Inc. agrees
to comply with Special Ordinance 11, 1997, as amended.

12, The person to contact as the Petitioner’s agent regarding additional information
and the public hearing notifications is:

Mr. Michael Mitchel!

Executive Vice President and General Manager
Sony DADC US, Inc.

1800 North Fruitridge Avenue

Teire Haute, IN 47804

WHEREFORE, Petitioner, Sony DADC US, Inc., requests that the Cormmon Council of
the City of Terre Haule, Indiana, adopt a declaratory resolution declaring and designating the
area described herein to be an Economic Revitalization Area for purposes of personal property
lax abatement consideration, and after publication of notice and public hearing, determine
qualifications for an economic revitalization area have been met and confirm such resolution,

Sony DADC US, Inc.
o, - a

ichael Mitchell, Executive Vice President
and General Manager of Sony DADC US,
Ine.

This instrument was prepared by Richard I. Shagley, WRIGHT, SHAGLEY & LOWERY, P.C,,
900 Ohio Street, P.O. Box 8448, Terrc Haute, IN 47808-8448, (812) 232-3388, :
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retained hourly positions with average hourly wage rates of $1,763 (excluding benefits and
overtime) and the retention of 29 of the full-lime retained salaried positions with average annual
salaries of not less than $65,607 (excluding benefits) and the employment of not less 50 hourly
permanent positions (average wage rate of $17.63 per hour excluding benefits and overtime) and
will employ 15 salaried permanent positions (aver annual salary of $65,607 excluding benefits).

As used in this Agreement, factors beyond the control of the Applicant shall only include
factors not reasonably foreseeable at the time of the designation application and submission of
Statement of Benefits which are not caused by any act or omission of the Applicani and which
materially and adversely affect the ability of the Applicant to substantially comply with this

Agreement.

If the City terminates the Economic Revitalization Area designation and associated tax
abatement deductions, it may require the Applicant to repay the City all or a portion of the tax
abatement savings received through the date of such termination. The amouat of tax abaterncnt
required to be repaid for each year of noncampliance shall not exceed an amount equal to the
percentage by which the Applicant has failed to atiain substantial compliance in position
retention and/or creation and average hourly wage rate and salary categories mulliplied by the
dollar amount of taxes actually abated, If the Applicant fails to substantially comply with more
than one of the aforementioned categories, repayment shall be based on the highest level of
noncompliance,

If at any time during the torm of this Agreement, whether before or after the Commuitment
Date, the Applicant shall: (i) cease operations at the facility for which the tax abatement was
granted: or (ii} announce the cessation of operations at such facility, then the City may
immedialely lerminate the Economic Revitalization Area designation and associated future tax

abatement deductions.

In the event the City requires repayment of the tax abatement savings as provided
herennder, it shall provide Applicant with a wriiten statement calculating the amount due
{the “Statement”), and Applicant shall make such repayment to the City within 30 days of
the date of the Statement. If the Applicant does not make timely repayment, the City shall
be entitled {o all reasonable costs and attorneys fees incurred in the enforcement and
collection of the tax abatement savings required to be repaid hercunder,

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the
date and year first above written,




EXHIBIT C

This Agreement (the “Agreement”) dated as of the I.'%wday of /)’Jm;/’ \_, 2008,
serves as a confirmation of Sony DADC US, Inc., formerty known as Sony Digital Audio Disc
Corporation (the “Applicant”) commitment, pending an April 10, 2008 public hearing, to comply
with the project description, job retention (and associated wage rates and salaries) figures
contained in its designation application, Statement of Benefits, the Preliminary Economic
Revitalization Area Resolution No. 3, 2008 and attachments adopted by the Common Council of
the City of Terre Haute, Indiana (the “Council”) on Thursday, March 13, 2008 and this
Agreement {the “Commitment™).

Subject to the adoption of a Final Economic Revitalization Area Resoiution by the
Council, the City of Terre Haute, Indiana (the “City"”) commits to providing a ten (10} year
personal property tax abaternent for the Applicant’s capital expenditure of up to $101,053,380
associated with the installation of new equipment (the “Project”) described and approved as part
of the Commitments. The Project will retain 888 hourly permanent positions (average wage rate
of $17.63 per hour, excluding benefits & overtime) and will retain 295 salaried positions
(average annual salary of $65,607 excluding henefits). The Project will employ 50 hourly
permanent positions (average wage rate of $17.63 per hour excluding benefits and overtime) and
will employ 15 salavied permanent positions {aver annual salary of $65,607 excluding benefits).
The capital expenditure {or the Project and the retention of such positions shall occur within two
(2) years of the estimated completion date of October [, 2007, contained in the approved
Statement of Benefits Form SB-1 (the “Commitinent Date™).

During the term of the abatemenl, the City may annually request, in writing, information
from the Applicant concerning the status of the Project, the approved capital expenditure for the
Project, the number of full-time permanent positions retained by the Project, and the average
wage rates and salaries (excluding benefits & overtime) associated with the position, and the
Applicant shall provide the City with adequate written evidence thereof within 19 days of such
request (the “Annual Survey”). The Applicant shall provide a copy of the annual CE-1 to the
Board of Public Works and Safety at the same time the CF-1 is filed wilh the County. The City
shall utilize this information to verify that the Applicant has complied with the commitments
contained in “the Commitments™ at all times after the Commitment Date and during the durafion
of the abatement. The Applicant further agrees to provide the City with such additional
information requested by the City related to the information provided in the Annual Survey and
the CF-1 form within a reasonable time following any such additional request.

The City, by aad through the Council, reserves the right to terminate the Economic
Revitalization Area designation and associated property tax abatement deductions if it
determines that the Applicant has not made reasonable efforts to substantially comply with all
the commitments, and the Applicant’s failure to substantially comply with the Commitments was
not due to factors beyond its control, As used in the Agreement, “substantial compliance™ shail
mean the Applicant’s compliance with the following: Making capital expenditures of up to
$108,053,318 for the Project; the retention of not less than 888 of the permanent full-time




"A[;plican[”
Boaard of Public Works

Sony DADC US, Inc, formerly known as City of Terre Haute
Sony Digital Audio Disc Corporation

Gieneral Manager

Approved as (0 Legal Adeguacy and Form on this day of , 200__

By:

Title:




STATEMENT OF BENEFITS FORM SB-4 xpfv"j

Slale Fom S1764 (R | 108)
Prescribad by ihe Depadment of Local Govemmeal Finance PRIVACY H(_)TI_GE,
The cost and any sgedficindividuels

satary infonnalizn is confidenllal; the
belanes of the ifnpis pubic record
per {C6-1.1-12.1-5.1 {¢} and (d}.

INSTRUCTIONS:

. This slaterment must be submilied lo the body designating the Economic Revilalization Area prior to the public hearing if the designating hody requires
informalion from the apphicant in making its decision about whether lo designale an Economic Revilahzalion Area. Olthenvwiss this statement must be submillad
{o the designaling body BEFORE a person inslalls the nevs manufaciunng equipmani and/or research and development equipment, andfor logistical distnbution
equinmen! and/or informatian techrofogy equipment for vehich the parson viishes to efaim a dedustisn, “Projects” planned of commilted fo after July 1, 1987,
and areas designaled after July 1, 1987, require a STATEMENT QF BENEFITS. {iC 6-1.1-12.1}

2. Approval of the designaling body (City Counc, Town Board, County Gounsil, efc.} must ba oblained prior to fnstaliafion of the. new manufaciunng eguipment
and/or research and development equipment ant/or logistical distribulion equipment andior information techinolegy equipment, BEFORE a deduction may
be approved

3. To obtain a deduction, 8 person must file a cerlified dedyction scheduie with tha person's personal propstly relitm on a centified deduclion schedule (Form
103-ERA) with the township assessor of the tovnship where the proparly is situated. The 103-ERA mus{ be filed batwesn March 1 and May 15 of lhe
assessmenl year in which new manulfaciuring equipment andfor research and developmen! equipment andfor {agistical distdbulion equipment andior
infarmation tachnolagy equipmeant s (nstaiied and fully funclional, unicss a filing exlension has been oblained. A person who oblaing a filing exfansion must
file the form bstwaen March f and the extended dua date of thal year.

4. Property ownars whose Slalemen! of Benefits was approved after June 30, 1891, must submit Form CF-1 /7 PP annuaily to show compliance with the
Stalement of Bensfls. (IC 6-1.1-12.1-5.6} '

5 The schedules established under 1G §-1.1-12.1-4.5(d) and fe) apnly to equipment instailed after March 1, 2001. For equipment instaiied prior to March 2,
2001, tha schadulas and sizlutas in effect al the time shall continus to apply. (IC 6-1.1-12.4-4.5(9) and (g})

Name of awyar

Sony DABC US, Tmc. F/K/A Sony Digital Audio Disc Corporation

Address of laxpayer frumber and sireel, cily sta’e, and ZiP code)
1800 North Fruitridge Ave Terre Haute IN 47804

Elephone nombar

Name of tontact person

Michael Mitchell CH(8123662-8123

Name of designaling body Resolutlon number {s)

Common Council of City of Terre Haute 3, 2008
Location of proparty Counly PLGHF axing Estict nuember
1800 North Fruitridpe Ave Terre Haute Vigo Harrison
Description of manufactuing equipmenl and/ar research and development equipment ESTRAATED
and/far loglstical distdbulion equipment andfor Information technelogy equipment. START GAIE COMPLETION DATE

fuse additional sheetls if necessary}
New Machinery & Equipment with an estimated cost Manufacturing Equipment|5/1 /08 12/31/08

to expand capacity of existing R& D Fouioment

prouct lines to meet market demand (Blu-ray)

Logist Dist Equipment

IT Equipmend

Numbar retained

YLE]

Satades

1 351,917,380

Curent number

1183

NOTE: Pursuant to IC 8-1,1-12,1-5.1 (d} (2) the ”“Egﬁ‘,‘},ﬂé’,ﬁ“e R&DEQUIPKENT | lé%%ﬁ.};g{?{ [T EQUIPMENT
COST of the property is confidential. COST A'S\'ﬁsl-’SEED casT Aﬁ:{;ﬁﬁ%ﬁo COST ASSAE?J%ED _ “EDST As\%isﬁsﬁﬁa
Cumentvalues ({y milllons) 119.5
Plus estimated values of praposed project 404 .
Less values of any properly being replaced )
HNet astimated values upon completion of project 159,19

Rl
Estimated solid wasle converted (pounds) Estimated hazardous wasle converied (paunds)

Other benefits:

i hereby ceriify that the representations in this slatement are frue.
Title . Uste sigaed fmonth, day;, yeai)

YA ) Loty

7




with an assassed value of §

L]

»

G Other fimitations or conditions {specity}

niew information lechnology equipment installed and fizsst claimed eligitde for dedisclion on or afler July 1, 2400, is akowed for:

31 yoar 6 years " For ERA's eslablished prcr Lo July 1, 2009, paly a
[d2 years 37 years 5 or 0 year schedule may be deducted.
CJayears [[J8years

[2)4 years Dgyears

(15 years @ 10 years

Also we have revlewed the Information contalned in lhe slalement of benefils and find thal the estimates and expeclaticns are ceasenable and have
delenmnined that the totafity of benefils is sufficient 1o justify the deduction described ahove.

We hove reviewed our prior actions relating ta the designation of this economic revitalization area and find that the applicant meets the general slandards
adopled in lhe resoluticn previously approved by (his body, Satd reselulion, passed uader IC 6-1.1-12.1-2.5, provides for the follovdng limilations as
authorized under 1C 8-1.1-12,1-2,

A . The designated area has bzen limited 10 2 pedicd of ime nol to exceed \ O calendaf years * (see befow}. The dale this designation expiras
is_
B . The type of deduction (hat is allowed in the designated area is limiled to:
1. Installation of new manufacturing equipment; Mes D o
2. Insizllation of new research and developiment equipment; {TIves B0
3. Anstallation of new fogistical dislrbulion equipmen. DYFS Qij 0
4. fnstellation of new information 1echnolagy equipment;, [ Ives B}
C, The amount of daduclion applicable to new manufacluring equipiment Is fimited lo § . _. eost with an assessed value of
- el _
$ 101083000
0. The amoun! of deduction applicabie lo new resesrch and development equipment is'limited Lo § Q‘ cost

£ . The amourt of deduclion applicable to new logistical distribullon equipmant is limilted lo § Q cost with an assessed value of

Ny
F. The amaunl of deduction applicable 1o nevs informaiton techaology equipment is imited to § 6_7— cosl willh an assessed value of

H. The deduclion for new manufzcluring equipment andfor new research and development equipmen! andfor new logistical dstrisution equipment andior

Approved: (s W deember} Tetephone aumber Date slgned {qonlh, dey, year
TS IS $13-232-3575~ | /008

Altesled ({ (- é : ; ﬂ :2 ; g_ﬂ Desgnaled Epdy/ 7’)/ @L{__Afe/ .

enlittad to recelve 3 deduction to a number of years designated under IC 6-1.1-12.1-4.5

* If the designaling bady limits the time period during which an ares is an economic revitalization area, it does not limil the lengihs of time a taxpayarls




EXHIBITC

AR 113 2008
CITY CLERK

RESOLUTION NO. 4, 2008

A Resolution of the Common Council of the City of Terre Haute, Indiana, Designaiing an
Area Within the City of Terre Haute, Indiana, commonly identified as 1800 and 3181 North
Fruiteidge Avenue, as an Economic Revitalization Area for the Purposes of Real Property Tax

Abatement.

WHEREAS, a petition for ten (10) year real property tax abatement has been filed with
the Conumon Council of the City of Terre Haute requesting that the rea) property described
therein on Exhibit A be designated an Economic Revitalization Area for purposes of real
property tax abatement; and

WHEREAS, the petitioner, Sony DADC US, Ine,, formerly known as Sony Digital Audio
Disc Corporation, has submitted a Statement of Benefits and provided all information and
documentation necessary for the Common Council to make an informed decision, said
information inclnding a description of the real property which is commonly known as 1800 and
3181 Nouth Fruitridge Avenue, and more particularly described as follows:

(See attached Exhibit "A™)

WHEREAS, the Conunon Councit of the City of Terre Haute is anthorized under the
provisions of 1.C. 6-1.1-12.1-1 et seq., to designate areas of the City as Economic Revitalization
Areas for the purpose of tax abatement; and

WIEREAS, the Common Council of the City of Terre Haute has considered the Petition
and Statement of Benefits and has conducted a complete and proper investigation of the subject
property and neighborhood to determine that the area qualifies as an Economic Revitalization

Area under Indiana statutes; and

WHEREAS, the Common Council has found the subject propesty to be an area which is
within the corporate limits of the City of Terre Haunte which has become undesirable for, or
impossible of, normal development and occupancy because of a lack of development, cessation
of growth, deterioration of improvements or character of occupancy, age, obsolescence,
substandard buildings, or other factors which have impaired values or prevent a normal
development of property or use of property; and

WHEREAS, the petitioner estimales the investment to be made on the subject site will
continue to provide the opportunity to retain 1183 jobs with an annual payroll of $51,217,380,
employ 65 jobs with an annual payrcll of $2,817,625 and have an estimated value of $7,481,994
for internal remodeling of current buildings and expansion for Blu-Ray product line to meet
market dernand.




WHEREAS, the Conwnon Council of the City of Terre Haute has found the request for
the Real Property Tax Abatement to satisfy the requirements of Special Ordinance 11, 1997, as
amended by Special Ordinance 43, 2000.

NOW, THEREFORE, IT IS FQUND, DETERMINED AND RESOLVED by the
Cornmon Council of the Ciiy of Terre Haute that:

L. The petitioner’s estimate of the number of individuals who will be retained and
employed can reasonably be expected to continue from the proposed renovation.

2, The totality of the henefits of the proposed renovation js sufficient to justify a ten
year rcal property tax deduction from assessed valuation to result therefrom under Indiana
statutes, and each such deduction should be, and is hereby, allowed.

3. The real property is located within an Economtic Development Target Area as
required pursuant to Indiana Code 6-1.1-12.1-3 and 6-1.1-12.1-7.

4. That the petition for designating the subject property as an Economic
Revitalization Area for the purposes of ten year real property tax abaternent and the Statement of
Benefits are hereby approved, and the property is hereby designated as an Economic
Revitalization Area pursuant to LC. 6-1.1-12.1-1 et seq,

Presented by:

M/}«Mr\

NeillGuriso Counc;lman

Passed in opf:n Council this {5t ay of ‘”ﬂ’\‘(ﬁ\‘b m , 2008.

PN

Todd @ation, Piksident
Common Council of Terre
Haute, Indiana

ATTEST:

Charles P. Hanley, City Cletk

9} i
Presented by me fo the Mayor this LI t day of //} WA , 2008,
b ¥

ﬁes P. Hanley, City Cleri\‘_ﬂ/éa




Approved by me this ‘_ﬂ) day of _Martft 2008,

W, 0 s

Duke A. Bennet[%yor, City
of Terre Haute

ATTEST:

(Dorekn O Yol

Charles P, Hanley, Clty Clerk 2~

PUBLIC HEARING held this _{ 7 }.\day of I TheuaC. A, 2008,
rd /;] ;77/ rL \”‘
L7

Todcf_b‘ation, President
Common Conncil of Tetre
Haute, [ndiana

This instrument preparcd by Richard J. Shagley, Attorney at Law, Wright, Shagley & Lowery,
P.C., 500 Ohio Street, P.O. Box 8448, Terre Haute, IN 47808-8448, (812)232-3388.




EXHIBIT A
LEGAL DESCRIPTION

A parcel of Jand described as follows: Beginning at the Northwest corner of the Northeast
Quarter of Section 12, Township 12 North, Range 9 West in Harvison Township, Vige County,
Indiana; thence south O degrees 03 nrinutes 00 seconds West, 1,109.19 feet; thence North §9
degrees 97 minutes 98 seconds West, 990.00 fect; thence Nogth 0 degrees 09 minutes 12 seconds
Fast, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
North 0 degrees 09 nunutes 12 seconds East, 323.43 feet; thence North 83 degrees Y7 minules 29
seconds West, 318,09 feet; thence North 0 degrees 07 minules 49 seconds East, 979.9] feet {o
the MNorth Section line; thence South 88 degrees 11 minutes 99 seconds East, 977.10 feet, to the

point of beginning,
Commonly known as 3181 N. Fruitridge Avenue, Terre Haute, Indiana,
AND

A parcel of land described as follows: Commercing at the Morthwest corner of the Northeast 4
(NE %) of Section 12, Township 12 North, Range 9 West, Harvison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East aleng centerline Fort Harrison
Road 447.34 feat 10 the centexline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds
East along and with the centerline said road 220.62 feel Lo the place of beginning. Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feel to the West line of the Northeast ¥4 (NE %) said Section 12, North 00
degrees 03 minutes 90 seconds West along and with the West line of said Northeast ¥4 (NE %)
1349 .30 feet; South 88 degrees 17 minnies 90 seconds East 447,72 [eet to the place of beginning
and containing 13,898 acres, more or less.

Commonly known as 1800 N, Fruitridge Avenue, Terre Haute, Indiana.




FINAL ACTION BY COMMON COUNCIEL OF THE
CITY QF TERRE HAUTE, INDIANA REGARDING
RESOLUTION NO. 4, 2008

WHEREAS, the Common Councit of the City of Terre Haute, adopted Resolution No. 4,
2008 on the 13" day of March, 2008, and pursuant to Indiana Law has published natice of the
adoption and substance of said Resolution, including a description of the effected arca and notice
that a description of the effected area is available for inspection in the office of the County
Assessor and further stating a date which the Common Council would receive and hear
remonstrances and objections; and

WHEREAS, the Common Council has conducted the hearing as required by law and has
received no remonstrances or objections (o designation of the effected area as an Economic
Revitalization Area or to approval of the Statement of Benefits; and

WHEREAS, said matter is before the Common Council for final action pursuaat to
Indiana law; and

WHEREAS, the Common Council has received and examined, prior to said hearing, (i) a
statement of benefits on the form prescribed by the State Board of Tax Comumissioners and
proper application for designation; (i) an Agreement with the Board of Public Works for the
City of Terre Haute; and (iii) has heard all appropriate evidence concerning the proposed project
and is found and does find:

1. That the area has become undesirable for, or impossible of, normal development
and occupancy because of a lack of development, cessation of growth, deterioration of
improvements or character of occupancy, age, obsolescence, substandard buildings, or other
factors which have impaired values or prevent a notinal development of property or use of

property.

2. That the estimate of individuals whose employment will be retained and
employed as a result of the proposed renovation can reasonably be expected fo continue.

3. That the benefits described can reasonably be expected to continue from the
proposed renovation.

4, That the totality of benefits is sufficient to justify the deduction.

5. That the real property is located within an Economic Development Target Arca as
required by Indiana Code 6-1.1-12.1-3 and 6-1.1-12.1-7 for the type of facility proposed by

Petitioner.

6. All qualifications for establishing an Economic Revitalization Area have been
met,




7. That the requirements of Special Ordinance 11, 1997, as amended by Special
Ordinance 43, 2000 have been el

NOW, THEREFORE, for final action on Resolution No. 4, 2008, the Common Council
of the City of Terre Haute, Indiana, RESOIVES, and FINDS, and DETERMINES:

1. That all the requirements for designation of the real property described in
Resolution No, 4, 2008, as an Economic Revitalization Area have been met, the foregoing
findings are troe and that all information required to be submitted has been submilted in proper

form,

2. That Resolution No. 4, 2008, is in all respects confirmed and approved (as
modified to incorporate therein this {inal action) and the henefits of the proposed redevelopment
are sufficient to justify ten year real property tax abatement under Indiana statuies for the
propused construction and development described in the Statement of Benefits of Sony DADC
US, Tnc. and the deduction for the proposed project and the Statement of Benefits submitted by
Sony DADC US, Inc. is approved and thal the rcal estate described in Resolution No. 4, 2008, is
declared an Economic Revitalization Area for the purposcs of ten year real property tax
ahatement, and the said real estate is hereby designated an Eeonomic Revitalization Area

pursuant to L.C. 6-1.1-12.1-1 el seq.

3. That said Resolution supplements any other designation of the real estate as an
Economic Revitalization Area. :

4, That this final action, findings and confirmation of Resolution No. 4, 2008, shall
be incorporated in and be a part of Resolution No. 4, 2008.

Presented by.
( WA&;‘\_
Neii dan-ison,fCouncilman

4R
Passed in open Council this /0?7 day of ézf )1 , 2008.
o [

Todd 1\51{1{2011, President
Common Council of Tesre
Haute, Indiana

Ol Cd

Charles P. Hanley, cu@ Clerk L




. ,; . ' "]
Presented by me fo the Mayor this ! l]' A day of _{ ) ( s A X, 2008,
y y ’L@%—é

LA 2,

“Charles P. Han) ey, Clty Clerl -

' .
Approved by me this U@day of m!}g (L, 2008

, i%uk::—f\. Bcrmcil,gyor, City

of Terre Haute

ATTEST:

Charles P. Hanley, City Clerk

This instrument prepared by Richard J. Shagley, Attorney at Law, Wright, Shagley & Lowery,
P.C., 500 Ohio Street, P.O. Box 8448, Terre Haute, IN 47808-8448, (812) 232-3388.




EXHIBIT A
LEGAL DESCRIPTION

A parcel of land described as follows: Beginning at the Northwest corner of the Northeast
Quarter of Section 12, Township 12 North, Range 9 West in Harvison Township, Vigo County,
Indiana: thence south 0 degrees 03 minutes 00 seconds West, 1,109.19 feet; thence North 89
degrees 97 minutes 98 seconds West, 990.00 teet; thence Norlh O degrees 09 minuies 12 scconds
East, 232.30 feet; thence Noith 89 degrees 97 minutes 98 seconds West, 109.73 feet; thence
North 0 degrees 09 minules 12 seconds East, 323.43 feet; thence North 89 degrecs 97 niinutes 29
seconds West, 318.09 feet; thence North 0 degrees 07 minutes 49 seconds Bast, 979.91 feet to
the North Section line; thence South 88 degrees 11 minutes 99 seconds East, 977.10 feet, to the

point of beginning.
Commonly known as 3181 N. Fruitridge Avenue, Terre Haute, Indiana.
AND

A parcel of land described as follows: Commencing al the Northwest corner of the Nostheast 4
(NE ) of Section 12, Township 12 North, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East along centerline Fort Harison
Road 447.34 feel to the centerline of Aberdeen Avenue, South 00 degrees 09 minufes 90 seconds
East along and with the centerline said road 220.62 feet to the place of beginning. Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the Noith
line said tract 490.07 feet to the West line of the Nottheast ¥4 (NE ) said Section 12, North 00
degrees 03 minutes 90 seconds West along and with the West line of said Northeast ¥4 (NE ')
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447.72 feet to the place of beginning

and containing 13.898 acres, more or less.

Commonly known as 1800 N. Fruitridge Avenue, Terre Haute, [ndiana,




CITY OF TERRE HAUTE
PETITION FOR REAL PROPERTY
TAX ABATEMENT CONSIDERATION

The Petitioner, SONY DADC US, INC,, formerly known as SONY DIGITAL AUDIOG
DISC CORPORATION, an Indiana Corporation, owner of real propexty located within the City
of Terre Haute, hereby petitions the Comznon Council of the City of Terre Haute for real
property tax abatement consideration pursuant to L.C, 6-1.1-12.1-1, et seq, and in support of this
petition states the following:

1. The project, the Petitioner proposes internal remodeling of current buildings and
building expansion for Blu-Ray product line (o meet market demand.

2. This project, once completed, not counting construction labor, Sony DADC US,
Inc. will continue to retain 1183 jobs in the manufacturing facility, with annual payroll of
approximately $51,917,380 and employ 63 jobs with annual payroll of approximately
$2,817,625 as long as business conditions and sale of products permil,

3. That the estimated dollar value of this project is about $7,481,994 in real property
improvements,

4, That the facilities for which tax abatement consideration is petitioned are
currently owned by or leased to Sony DADC US, Inc., 1800 North Fruitridge Avenue, Terre
Haute, Vigo County, Indiana.

3. The commonly known address of the location of the property is 1800 and 3181
North Fruitridge Avenue, Terre Haute, Indiana, a legal description of which is attached hereto,
and marked as Exhibit “A”,

6. The best estimate of the amount of taxes being and to be abated for the proposed
expansion and renovation is set forth in the “Sony DADC US, Inc. Estimated Tax Abatement”,
which is atiached hereto, made a part hereol and marked as Exhibit “B”.

7. No public financing is being used for any phase of the project.

& In view of the foregoing circumstances, Petitioner in good faith applies for a ten
(10) year tax abatement as above set forth.

9, Indiana State Form 51767 (R2/1-07), Stalement of Benefits, as prescribed by the
Indiana State Board of Tax Commissioners, which contains confidential information pursuant tor
the provisions of 1.C. 6-1.1-35-9, will be submitted by Petitioner to the members of the Common
Council at an appropriate time and manner for consideration to preserve its confidentiality.

10, The cument usc of the Property is manufacturing and the current zoning is M-2
Manufacturing District.




11.  Sony DADC US, Inc. agrees to enfer into an Agreement with the Board of Public
Works for the City of Terre Haute, Indiana, in substantially the same form as is attached hereto
and made a part hereof as Exhibit “C”, and further, Petitioner agrees to comply with Special
Ordinance 11, 1997, as amended by Special Ordinance 43, 2000,

12, The person to contact as the Petitioner’s agent regarding additional information
and the public hearing notifications is:

Mr. Michael Mifchell

Executive Vice President and General Manager
Sony DADC U5, Inc.

1800 North Fruitridge Avenue

Terre Haute, IN 47804

WHEREFORE, Petitioner, requests that the Common Council of the City of Terre Haute,
Indiana, adopt a declaratory resolution dectaring and designating the area described herein to be
an Economic Revitalization Area for purposes of real property tax abatement consideration, and
afier publication of notice and public hearing, determine qualifications for an economic
revitalization area have been met and confinm such resolution.

PETITIONER:

Sony PADC US, Inc.

R
Michael Mitchell, Executive Vice President
and General Manager of Sony DADC US,

Inc.

This instrument prepared by Richard J. Shagley, Attorney at Law, Wright, Shagley & Lowery,
P.C., 500 Ohio Street, P.O. Box 8448, Terre Haute, IN 47808-8448, (312) 232-3388.
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If the City terminates the Economic Revitalization Area designation and associated lax
abatemnent deductions, it may requive the Applicant to repay the City all or a portion of the (ax
abaternent savings received through the date of such termination. The amount of tax abatement
required to be repaid for each year of noncompliance shall not exceed an amount equal to the
percentage by which the Applicant has failed to attain substantial compliance in position
retention andfor creation and average hourly wage rate and salary categories multiplied by the
doliar amount of taxes actually abated. If the Applicant fails to substantialty comply with more
than one of the aforernentioned categories, repayment shall be based on the highest level of

noncompliance.

il at any time during the term of this Agreement, whether before or after the
Commitment Date, the Applicant shall: (I) cease operations at the facility for which the tax
abatement was granted: or (ii) announce the cessation of operations at such facility, then the
City may immediately terminate the Economic Revitalization Area designation and associated
future tax abatement deductions.

In the event the City requires repayment of the tax abatement savings as provided
hereunder, it shall provide Applicant with a written statement calculating the amount due
(the “Statement™), and Applicant shall make such repayment to the City within 30 days of
the date of the Statement. If the Applicant does not make timely repayment, the City shall
be entitled to all reasonable costs and atforneys fees incurred in the enforcement and
collection of the tax abatement savings required to be repaid hereunder,

1IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the
date and year first above written.

“Applicant” Board of Public Works & Safety
City of Terre Haute

Sony DADC US, Inc.

Y = i
Michael Mitchell, Executive Vice President
and General Manager

By:

Approved as to Legal Adequacy and Form on this _ day of N L2200 .

By

Title:




STATEMENT OF BENEFITS

REAL ESTATE IMPROVEMENTS

Stale Forn 31767 {R271-07)

Prescrhad by lhe Dapartmend of Local Government Finance

lﬁ 29 PAY 20

I FORM SB-1 / Real Properly

This slatemenl is being compleled for teal prapery Ihal qualifies under the following Indiana Code (checs one box):

[ Redevelopment or rehabiitation of real estate improvemenls (1C §-1.1-12.3-4}
() Etigitle vacant puilding (IC 5-1.1-12.14.8)

HMSTRUCTIONS:

i. This slatement mus{ be subaufied fo the body designating the Sconomic Revilalization Area prior to the public hearing if the designating body requires
informalion froms the applican! in making i1s dacislon abaw! whether 1o designala an Economic Revitglizalion Area. Glhenvise this slalemen! must be
submilted (D the dasignaling body BEFORE the redevelopment or tohsbiitstion of real property for which the persen wishes la claim & deduction.
"Projects” planned or compmaled lo after July 1, 1987, and areas designaled after July 1, 1987, requite 3 STATEMENT OF BENEFITS. (IC 6.1 1-12.1)

2. Approval of the dasynating body (City Ceunsil Town Beard. Counly Council, efe } must be oblaingd prior to nilislion of Ine redevelopment or rehatilitation.

BEFORE a deduclion may or approveo,

3. Yo obtain a deduction, appiication Formn 322 ERARE vr Form 322 ERANVBD, Whichever is applicabie, must be fled wilh the Counly Autitur by ths later
of {1) May 10; or (2} thifly {30) days after the notice of addilion lo assessed vaiualion or newr assessmenl is fnailed lo tiw propery owner al lhe address

shown on the tecords of the fewnship assessor.

4. Propeny owners whose Statemen! of Benefils was approved alter June 30, 1991, miust allach a Foim CF-1/Real Propedy annualiy to the eppilicalion lo

shaw cormplipnce with the Stalemen! of Benelils. [IC E-1,1-12.1-6.1{b} and i §-1.1-12.1-5.3()}
5 The schedules establishad under IC 6-1 1-12,1-4{d} for renabillated propady and under IC 6-1.1-1

2 1.4 8(1} fnr vacan! heilifings Apply In any staternenl

of benefils approved on or after July 1, 2000, The schedules effective prior fa July 1, 2600, sholl continue o agply lo a statemeni of benelils fiied belore

July 1, 2000.

pay

_Sony. DADC 18, Ince, F/K/A Sony Digital Audio Disc Corporation

Address of Lacpaye! [nomdes end siresl, oy staw, and ZIF codef

1800 North Fruitridge Ave Terre Haute IN 47804

Name af conlzact person

Michael Mitchell

Telgphone number

(812) 462~8

N

ame o suna‘ng ody
Common Council of City of Terre Haute

E-nat address

123

1Y

Locaton of propeny Counly
1800 ¥ Fruitridge Ave Terre Haute Vigo

OLGE taxety diskict toinber
Harrison

Descripfion of ceat propeity improvements, redevelopment, of rghahiltaticn fusa addtianal shaels if necessary)

for Blu-ray product line to meet market demand

Salanes o - :r‘befe!amed o
$51,91%,380 1183

B-4,1-12.1-5.1 {d} (2) the COST af tha properly

Currerd numbser

1183

NOTE: Pursuant 10 1C

Internal Remodeling of current buildings & Building expamsion

51,917,380

Eslmaled slarl date (movth, day, yearn

5/1/08
i Estimated complelicn dale {month, day yoar)

12/31/08

zlanes

2,817,625

REAL ESTATE IMPROVEMENTS

is confidential.

Cureent valyes

Plus estimaled values of proposed project
_Less values of any proparty belng replaced
Net eslimaled values upan complalion of praject

Eslimated sctd waste converted {pounds)

GOST

Estimated hazardous waste cenverled {pounds)

ASSESSED VALUE
8,134,200
2,244,598

10,378, 798

Other benefils

] hereby em y {hatthe rpresntat:ons in this slatement are true.

Tilie

Page 1 ol 2

-, Dae signed (rmonth, day, year)
CU pr J/é/ﬂf
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We have raviewed our prior aclions ¢efaling to the designaticn of this Economic Revilalizalion Area and find that the agplicant meets the genersl slandards
adoptad in the resofulion previously approved by this bady. Sald reselulion, passed under 1G 6:1.1-12 1, provides for lhe following lirelalions:

A, The designated area has been limilad o a period of time nol to exceed /| 2 catendar years ' {see befow). The dale Ihis designation

EXpRIeS s

The type of deduchon tha is allowed in the desionaled area is hmiled Lo,

o2l

1. Redevelupment ur rehahiltalion of redi estate improvaingnls Yes 1Mo
2 Resigenlially distressed areas [Tves (Mo
3 Occupancy of a vacant builtding [JvYes [1He

C. The amgunt of the daduction applicabls s fimiled to 3

D. Glhe: limilzlions of condilions (spectly) .

E The deduction is allowed lor ﬂj years® (see below).

\We have ziso reviewed lhe infcrmalion conlaned in the statemant of benefils snd find that the estimsles and expeclations are reasonable and have
delermined thal the tetalty of berefis is suificient o jusiify the deduciion descrbsd ahove

4 ofnesunarmyhud,; the:prvne lwﬂlbtl

g4 9303325
esignaled hody I T\’[ CIDMG / Lu ———

* i Ihe dasignaling bedy hmits the Lme pariod during wAdch an atea is an economic revitalization area. it does ot limit Ihe lenglh of fime 2 laxpayer is
enliled to receive a deduction ¢ a number of years designaled under 1C6-1.12-12 1-4

Ry

Dalc Mg'lcd (uu,\n!h ddy -,fc_d!_.

A Forresidenlially distressed areas. the deduction period may not exceed five [5) years

B Forredevetopment 3nd rehabihitahon or real esiate improvements:
1. Il the Econamic Revitatszation Araa was designated paot lo Jaly 1, 2000, 1ke deduclion perind is imiled to three (3}, six {6), or ten (10) years,

2 Il the Economic Revilaiizalion Area vwas desqgnated afler June 20, 2000, ke deduction pedoc may nod excead ten (10} vears.
C. For vacert pui'dings, the deduclion pencd may nol xcead o (2] years

o_’ila.gd’__,

Paye 20f 2




EXHIBIT D

HAR 05 2009
CITY CLERK

RESOLUTION NO. 7, 20689

A Resolution of the Common Council of the City of Terre Haute, Indiana, Designating an
Area Within the City of Terre Haute, Indiana, commonly identified as 1800 and 3181 North
Fruitridge Avenue, as an Economic Revilalization Area for the Purposes of Real Property Tax

Abatement.

WHEREAS, a petition for ten (10) year real property tax abatement has been filed with
the Comunon Council of the City of Terre Haute requesting that the real property described
therein on Exhibit A be designated an Economic Revitalization Area for purposes of real

property tax abatement; and

WHEREAS, the petitioner, Sony DADC US, Inc., formerly known as Sony Digital Audio
Disc Corporalion, has submitted a Statement of Benefits and provided all information and
documentation necessary for the Common Council to make an informed decision, said
information including a description of the real propesty which is commonly known as 1800 and
3181 North Fruitridge Avenue, and more particularly described as follows:

(See attached Exhibit “A™)

WHEREAS, the Common Council of the City of Terre Haute is authorized under the
provisions of L.C. 6-1,1-12.1-1 et seq., to designale areas of the City as Economic Revitalization

Areas for the purpose of tax abatement; and

WHEREAS, the Common Council of the City of Terre Haute has considered the Petition
and Statement of Benefits and has conducted a complete and proper investigation of the subject
property and neighborhood to determine that the area qualifics as an Economic Revitalization

Area under Indiana statules; and

WHEREAS, the Common Couneil has found the subject property to be an area which is
within the corporate limits of the City of Terre Haute which has become undesirable for, or
impossible of, normal development and occupancy because of a lack of development, cessation
ol growth, deterioration of improvements or character of occupancy, age, obsolescence,
substandard buildings, or other factors which have impaired values or prevent a normal

development of properly or use of propetty; and

- \WHEREAS, the petitioner estimates the investment to be made on the subject site will
continue to provide the opportunity 1o retain 1200 jobs with an annual payroll of $56,938,373,
and have an estimated value of $4,000,000 for internal remodeling of current buildings for Blu-
Ray product tine to meet market demand.




WHEREAS, the Common Council of the City of Terre Haule has found the request for
the Real Property Tax Abatement to satisfy the requirements of Special Ordinance 11, 1997, as
amended by Special Ordinance 43, 2000,

NOW, THEREFORE, IT IS FOUND, DETERMINED AND RESOLVED by the
Comumon Council of the City of Terre Haute that:

i The petitioner's estimale of the number of individuals who will be retained and
employed can reasonably be expected to continue from the proposed renovation.

2. The totality of the benefits of the proposed renovation is sufficient to justify a ten
year real property tax deduction from assessed valuation to yesull therefrom under Indiana
statutes, and each such deduction should be, and is hereby, allowed.

1 The real property is located within an Economtic Development Target Area as
requived pursuant to Indiana Code 6-1.1-12.1.3 and 6-1.1-12.1-7.

4, That 1he petition for designating the subject property as an Economic
Revitalization Area for the purposes of ten year real property tax abatement and the Statement of
Beneﬁis are hereby approved and the p: opc;iy is hereby designated as an Economic

Presented by:

— ‘w/ (Cﬁhwﬂ\\_

Neil Garfison, C(/unc:!man

Passed in open Council this _ ]'J. _ day of March, 2009.

Todd/Nation, Pr%iiden! N
Commeoen Counciiof Terre
Haute, [ndiana

ATTEST:

(_har!cs P. Hanley, Cl() Clerk




Presented by me Lo the Mayor this [ day of March, 2009.

Charles P, Hanley, City

Approved by me this i 2 davofMaum 2009.

B YA

Duke A. Bennett, Mayor, City
of Terre Haute

ATTEST:

(lnleffontee

C[mrlesP Hanley, Cidy Clerk

PUBLIC HEARING held this /& day of_770arets 2009,

L7

Todd Nation, Plesident
Comtnon Council of Terre
Haute, Indiana

This instrwnent was prepared by Richard 1. Shagley, WRIGHT, SHAGLEY & LOWERY, P.C.,
530G Ohio Strect, P.O. Box 3448, Terre Haute, IN 47808-8448, (812) 232-3388.




EXHIBIT 4
EGAL DESCRIPTION

A parce! of tand described as follows: Beginning at the Northwest corner of the Nartheast
Quarter of Seetion 12, Township 12 North, Range 9 West in Haryison Township, Vigo County,
[ndiana; thence south O degrees 03 minutes 00 seconds West, 1,109.19 feet: thence North §9
degrees 97 minutes 98 seconds West, 990.00 feet; thence North  degrees 09 minutes 12 seconds
Hast, 232.30 feet; thence North 89 deprees 97 minutes 98 seconds West, 109.73 fecy; thence
North 0 degrees 09 minutes 12 seconds Bast, 323.43 feet; thence North 89 degrees 97 minues 29
seconds West, 31809 feet; thence North 0 degrees 07 minutes 49 seconds East, 979.91 fect to
the North Section line; thence South 88 degices || minutes 99 seconds East, 977.10 [eet, to the
point of beginning,

Commonly known as 3181 N. Fruitridge Avenue, Terre Haute, Indiana.
AND

A patcel of land described as follows: Commencing at the Northwest corner of the Northeast ¥
(NE 4} of Section 12, Township 12 Nogth, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East along cenierline Fort Harrison
Road 447 34 fee! 1o the centerline of Aberdeen Avenue, South 00 degrees 09 minutes 90 seconds
East along and with the centerline said road 220,62 feet to the place of beginning, Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line satd tract 490.07 fect to the West line of the Northeast % (NE ) said Section 12, Notth 00
degrees (03 minutes 90 seconds West along and with the Wesl line of said Northeast Y. (NE ¥4)
1349.30 feet; South 88 degrees 17 minutes 90 seconds East 447.72 feet to the place of beginning
and containing 13.898 acres, more or less,

Commonly known as 1800 N. Fruitridge Avenue, Terre Haute, Indiana,




FINAL ACTION BY COMMON COUNCIL OF THE
CITY OF TERRE HAUTE, INDIANA REGARDING
RESOLUTION NO, 7, 2049

WHEREAS, the Common Council of the City of Terre Haute, adopted Resclution No. 7,
2009 on the 12th day of March, 2009, and pursvant to Indiana Law has published notice of the
adoption and substance of said Resolution, including a descripiion of the eftected area and notice
that a description of the effected area is available for inspection in the office of the County
Assessor and further stating a date which the Common Council would receive and hear
remonstrances and objections; and

WHEREAS, the Cammon Council has conducted the hearing as required by law and has
received no remonstrances or objections to designation of the effected area as an Economic
Revitalization Area or to approval of the Statement of Berefits; and

WHEREAS, said matter is before the Common Council for final action pursuant to
Indiana law; and

WHEREAS, the Common Council has received and examined, prior 1o said hearing, (i) a
statement of benefits on the form prescribed by the State Board of Tax Commissioners and
proper applicalion for designation; (ii) an Agreement with the Board of Public Works for the
City of Terre Haute; and (iii) has heard all appropriate evidence conceming the proposed project
and is found and does find;

}. That the area has become undesirable for, or impossible of, normal development
and occupancy because of a lack of development, cessation of growth, deterioration of
improvements or character of occupancy, age, obsolescence, substandard buildings, or other
factors which have impaired values or prevent a normal development of property or use of

property.

2. That the estimate of individuals whose employment will be retained as a result of
the proposed renovation can reasonably be expected to continue.

3. ‘That the benefits described can reasonably be expected to continue from the
proposed renovation,

4. That the totality of benefits is sufficient lo justify the deduction,

s That the real property is focated within an Economic Development Target Arca as

required by [ndiana Code 6-1.1-12.1-3 and 6-1.1-12.1-7 for the {ype of facility proposed by
Petitioner.

0. All qualifications for establishing an Economic Revitalization Area have been

met.




7. That the reqtiirements of Special Ordinance 11, 1997, as amended by Special
Ordinance 43, 2000 have been wel,

NOW, THEREFORE, for final action on Resolution No. 7, 2009, the Coramon Coungil
of the City of Terre Haute, Indiana, RESOLVES, and FINDS, and DETERMINES:

i That all the requivements for designation of the real property described in
Resalution Na. 7. 2009, as an Economic Revitalization Area have been met, the foregoing
findings are true and that all information required to be submitted has been submitted n proper

form.

2. That Resolution No. 7, 2009, is in alf respects confirmed and approved (as
medified to incorporate therein this final action) and the benefits of the proposed redevelopment
are sufficient to justify ten year real property tax abatement under Indiana statutes for the
proposed constiuction and development deseribed in the Statement of Benefits of Sony DADC
US, Inc. and the deduction for the proposed project and the Statement of Benefits submitted by
Sony DADC US, Inc. is approved and that the real estate described in Resolution No. 7, 2009, is
declared an Economic Revitalization Area for the pirposes of ten year real property tax
abatement, and the said real esfate is hereby designated an Economic Revitalization Arca
pursuant {o L.C, 6-1,1-12.1-1 et seq.

3. That said Resolution supplements any other designation of the real estate as an
Economic Revitalization Area.

4, That this final action, findings and confirmation of Resolution No, 7, 2009, shall
be incorporated in and be a part of Resolution No. 7, 2009.

Presented by:

Neil Garrigon, Coyncilman

Passed in open Council this l "j(\day of April, 2009,

~7 ,?,7/"( -
/ ATV for i

Todd ?@ion, Predident
Comman Council 6f Terre
Haute, Indiana




ATTEST:

(2L

Charles P. Han]ey’, @iw Clerk

Presented by mie to the Mayor this _ . 3 day of Apyil, 2009.

Charles P. Hanley, Cify Clerk

Approved by me this {35 day of April, 2009.
PP )

Dike A. Beanctt, Jﬁ‘layor, City

of Terre Haute
ATTEST:

This insttument prepared by: Richard I. Shagley, WRIGHT, SHAGLEY & LOWERY, P.C,, 500
Ohio Street, P.O, Box 8448, Terre Haute, IN 47808-8448




CITY OF TERRE HAUTE
PETITION FOR REAL PROPERTY
TAX ABATEMENT CONSIDERATION

‘Fhe Petitioner, SONY DADC US, INC,, formerly known as SONY DEGITAL AUBIO
DISC CORPORATION, an Indiana Corporation, owner of real property located within the Cily
of Terre Haute, hereby petitions the Common Couneil of the Cily of Terve Haute for veal
- property tax abatement consideration pursuant to LC, 6-1.1-12.1-1, et seq. and in support of this
petition states the followisg:

1. " The project, the Petitioner proposes internal remodeling of current buildings and
building expansion for Blu-Ray product line to meet market demand.

2. This project, once completed, not counting construction tabar, Sony DADC US,
Inc. will contiiue to retain 1200 jobs in the manufacturing faciity as long as business conditions

and sale of products permit.

3. That the estimated dollar value of this project is about $4,000,000 in real property
improvements.
4, That the facilities for which tax abaternent consideration is petitioned are

currently owned by or leased to Sony DADC US, Inc., 1800 North Fruitridge Avenue, Terre
Haute, Vigo County, Indiana,

5. The commonly known address of the location of the property is 1800 and 3181
North Fruitridge Avenue, Terre Haute, Indiana, a fegal description of which is attached hereto,
and marked as Exhibit *A”,

6. The best estimate of the amount of taxes being and to be abated for the proposed
expansion and renovation is set forth in the “Seny DADC US, Inc, Estimated Tax Abatement”,
which is attached hereto, made a part hereof and marked as Exhibit “B”,

1. No public financing is being used for any phase of the project.

8. In view of the foregoing circumstances, Petitioner in good faith applies for a ten
(10) year tax abatement as above s¢t forth.

9, Indiana State Form 51767 (R2/1-07), Statement of Benefits, as prescribed by the
Indiana State Boavd of Tax Commissioners, which contains contidential information pursuant to
the provisions of L.C. 6-1.1-35-9, will be submiltted by Petitioner to the members of the Comtnon
Council al an appropriate titme and manner for consideration to preserve its confidentiality,

H0.  The cuarent use of the Property is manufacturing and the current zoning is M-2
Manufacturing District,




I1l.  Sony DADC US, Inc, agrees to enfer into an Agreeraent with the Board of Public
Waorks for the City of Terre Haute, Indiana, in substantially the same form as is attached hereto
and made a part hereof as Exhibit “C”, and further, Petitioner agrees to comply with Special
Ordinance 1 1. 1997, as amended by Special Ordinance 43, 2000.

12, The person to contacl as the Petitioner’s agent regarding additional information
and the public hearing nofifications is:

Mr. Michael Mitchell

Executive Vice President and General Manager
Sony DADC US, Inc.

1800 North Fruitridge Avenue

Terre Haute, TN 47804

WHEREFORE, Petitioner, requests that the Common Council of the City of Terve Haute,
Indiana, adopt a declaratory resolution declaring and designating the area described herein to be
an Economic Revitalization Area for purposes of real property tax abatement consideration, and
after publication of notice and public hearing, determine qualifications for an economic
revitalization area have been met and confinm such resolution.

PETITIONER:

Sony DADC US, Inc,

By:

Michaei Mitchell, Executive Vice President
and General Manager of Sony DADC US,
Ine.

This instrument prepared by Richard J. Shagley, Attorney at Law, Wright, Shagley & Lowery,
P.C.. 500 Ohio Street, P.O. Box 8448, Terre Haute, IN 47808-8448, (812) 232-3388.




EXHIBIT A
LIEGAL DESCRIPTION

A parcel of land described as follows: Beginning at the Northwest corner of the Northeast
Quarier ol Section 12, Township 12 North, Range 9 West in Huarrison Township, Vigo County,
Indiana; thence south 0 degrees 03 minates 00 seconds West, [,109,19 feet; thence North 89
degrees 97 minutes 98 seconds West, 990.00 feet; thence North 0 degrees 09 minutes 12 seconds
East, 232.30 feet; thence North 89 degrees 97 minutes 98 seconds West, 109,73 feet; thence
North 0 degrees 09 minutes 12 seconds East, 323.43 feet; thence North 89 degrees 97 minttes 29
seconds West, 318.09 feet; thence North 0 degrees 07 minutes 49 seconds East, 97991 feet to
the North Section line; thence South 88 degrees 11 minutes 99 seconds East, 977.10 feet, to the

point of beginning.
Commonly known as 3181 N. Fruitridge Avenue, Tere Haute, Indiana.
AND

A parcel of land described as follows: Commencing at the Northwest corner of the Northeast ¥4
(NE '4) of Section 12, Township 12 North, Range 9 West, Harrison Township, Vigo County,
Indiana, thence South 88 degrees 17 minutes 90 seconds East along centerline Forl Harrison
Road 447.34 feel to the centertine of Aberdcen Avenue, South 00 degrees 09 minutes 90 seconds
East along and with the centerline said road 220.62 feet (o the place of beginning. Thence South
00 degrees 09 minutes 90 seconds East along and with the centerline said road 1349.38 feet to
the North line extended of a tract as conveyed by Deed Record 388 Page 267-1 Records of Vigo
County Recorder thence North 88 degrees 17 minutes 90 seconds West along and with the North
line said tract 490.07 feet (o the West line of the Northeast ¥4 (NE %) said Section 12, North 00
degrees 03 minutes 90 seconds West along and with the West ling of said Northeast ¥4 (NE V&)
134930 feet; Scuth 88 degrees 17 minutes 90 seconds East 447,72 feet to the place of beginning
and conlaining 13.898 acres, more or less.

Commonly known as 1800 N. Fruitridge Avenue, Terre Haute, Indiana.
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EXHIBIT C

AGREEMENT
This Agreement (the "Agreement™ dated as of the  day of . 2009,

serves as a contirmation of Sony DADC US, Inc.. formerty known as Sony Digital Audio Disc
Corporation, (the “Applicant”) commitment, pending an April 10, 2008 public hearing, to
comply with the project description, and job retention (and associated wage rates and satavics)
figures confained in its designation application, Statement of Benefits, the Preliminary
Economic Revitalizalion Area Resolution No. 7, 2009 and attachments adopted by the Common
Council of the Cily of Terre Haute, Indiana (the “Council™) on March 12, 2009 and this
Agreement {the “Commitment™).

Subject to the adoption of a Final Economic Revitalization Area Resolution by the
Counctl, the City of Terre Haute, Indiana (the “City™) commits to providing a ten (10) year real
property tax abatement for the Applicant’s capital expenditure of up to $4,000,000 associated
with the construction of the Commitments, The capital expenditure for the Project and the
tetention of such positions shall occur within two (2) years of the estimated completion date of
Tuly 1, 2009, contained in the approved Statement of Benefits Form SB-1 (the “*Commitment

Date™),

During the term of the abatement, the City may annually request information from the
Applicant concerning the status of the Project, the approved capital expenditure for the Project,
the number of full-time permanent positions retained by the Project, and the average wape rates
and salaries (excluding benefits & overtime) associated with the positions, and the Applicant
shall provide the City with adequate written evidence thereof within 15 days of such request (the
“Annual Survey”). The applicant shail provide a copy of the annual CF1 to the Board of Public
Works and Safety at the same time the CF1 s fited with the County. The City shalt utilize this
information to verify that the Applicant has complied with the commitments contained in “the
Commitments” at all times after the Commitment Date and during the duration of the abatement,
The Applicant further agrees to provide the City with such additional information requested by
the City related to the information provided in the Annual Survey and the CE-1 form within a
reasonable time following any such additional request.

The City, by and through the Council, reserves the right to terminate the Economic
Revitalization Area designation and associated property tax abatement deductions if it
determines that the Applicant has not made reasonable efforts to substantiatly comply with atl
the commitments, and the Applicant’s failure to substantially comply with the Commitments
was not due (o factors beyond its control. As used in the Agreement, “substantial compliance”
shall mean the Applicant’s compliance with the following: Making capital cxpenditures of up to
34,000.000 for the Project.

As used in this Agreement, factors beyond the control of the Applicant shall only include
factors not reasonably foreseeable at the time of the designation application and submission of
Statemnent of Benefits which are not caused by any act or omission of the Applicant and which
materiaily and adversely affect the ability of the Applicant to substantially comply with this
Agreement.




I the City terminates the Econotnic Revitalization Area designation and associafed fax
abatemnent deductions, it may require the Applicant (o cepay the City all or a portion of the tax
abatement savings received through the datg of such termination. The amount of 1ax abatement
required to he repaid for cach year of noncompliance shall not exceed an amount equal to the
percentage by which the Applicant has failed to artain substantial compliance in position
retention and/or creation and average hourly wage rate and salary categories multiplied by the
dollar smount of 1axes nctually abaied. [{'the Applicant fails to substantially comply with more
than one of the aforementioned categorics, repayment shall be based on the highest fevel of
noncompliance.

If at any time during the term of this Agreement, whether before or after the
Commitment Date, the Applicant shall: (f) cease operations at the facility for which the tax
abatement was granted: or (ii) announce the cessation of operations af such facility, then the
City may immediately terminate the Economic Revitalization Arca designation and associated

future tax abatement deductions.

In the event the City vequires repayment of the tax abatement savings as provided
hereunder, it shall provide Applicaunt with a written statement calculating the amount due
(the “Statement™), and Applicant shall make such repayment to the City within 30 days of
the date of the Statement. If the Applicant does not make timely repayment, the City shall
be entitled to all reasonable costs and attorneys fees ineurred in the enforcement and
collection of the tax abatement savings required to be repaid hereunder,

IN WITNESS WHEREGT, the parties hereto have executed this Agreement as of the
date and year first above written.

“Applicant” Roard of Public Works & Safety
City of Terre Haute

Sony DADC U8, Inc.

By:

— g
MiC 1, Executive Vice President
and General Manager o

Approved as to Legal Adequacy and Form on this day of 200 .

By:

Title:
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